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GLOBAL VEHICLE SALES FALL BY 39% IN
MARCH, WHILE INDUSTRY LOOKS FOR THE

PATH TO RECOVERY

29/04/2020

London — The outbreak of COVID-19 has already impacted the
automotive industry significantly, according to JATO Dynamics, a
leading provider of global automotive data and insight. Global vehicle
sales totalled 5.55 million units in March 2020, down by 39% from
March 2019.

This represents the largest year-on-year monthly decrease since
1980, when JATO Dynamics started to collect data - even
surpassing the global financial crisis in November 2008, which saw a
25% decline in sales.

With the pandemic spreading across the globe, strict lockdowns in
key markets, combined with consumer panic and economic
uncertainty, have all contributed to the huge decrease in sales last
month.

“This downward trend is not simply due to the restrictions of free
movement. The industry is being impacted largely by the uncertainty
for the future, and this issue started to arise even before the
pandemic took hold” said Felipe Munoz, JATO’s global analyst. He
continued “we have to remember that the industry was already
operating in a challenging environment, especially towards the end
of last year. The trade wars, lower economic growth and tougher
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emissions regulations came long before the COVID-19 crisis. And unlike previous recessions, we're not just
dealing with people’s fears or purchase delays. This time we have to consider that consumers are simply
unable to leave their homes.”

Overall, the total for the first quarter of 2020 already highlights a reduction of 26% Q1 2019 with sales
decreasing to 17.42 million units.

Europe hit hardest

e Lowest March sales in 38 years across Europe

e Passenger car registrations for Europe-27 down 52% year-on-year
e City-cars, MPVs and subcompacts most impacted segments

e EVs post new record market share of 17.4%

China, Europe, and the US all posted double-digit declines in March. However, Europe was hit the hardest,
with the lowest number of sales for March in 38 years. The passenger cars registrations for Europe-27
comprised of 848,800 units, down by 52% compared to March 2019. This result follows declines in January
and February, taking the quarterly volume down to 3.04 million units.
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Registrations fell in all 27 markets, but with varying severity. In Finland and Lithuania volumes fluctuated
only marginally. In Finland’s case, isolation was advised by the government but was not mandatory, with
consumers in Lithuania still able to purchase new cars remotely, with delivery taking between 3 to 7 working
days. Swedish car registrations fell by 9%, the third smallest decline after Finland and Lithuania, this is also
due to the population not being forced to stay in their homes.

In contrast, markets were significantly hit in Italy, France, Spain, Austria, Ireland, Slovenia, Greece and
Portugal, where the combined volume fell from 634,600 units in March 2019 to 161,800 units last month.
The impact of COVID-19 was at its peak in March for these countries and consequently the majority
imposed strict lockdown policies on their populations.

As expected, all segments across Europe were impacted negatively by mandatory lockdowns. Those most
affected were city-cars, MPVs and subcompacts. This is in part due to the collapse of the Italian and French
markets, on which small cars are heavily reliant for sales — in 2019, 38% of A and B segment registrations
in Europe occurred in Italy and France. The lowest decrease in registrations was recorded by Midsize cars
(D-Segment) and this can be explained by positive results reported by Tesla Model 3, which was Europe’s
second best-selling car in March.
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Registrations Variation March 2019 vs March 2020 COVID-19 impact on OEM/NSC/Importers and Dealers. Status late April 2020
H“I_A“I] ~]I/u I Around 50% staff sent on temporary leave Less activity, lots of temporary leaves
0
LITHUANI 1%
swm[“'ﬂnfn - Volvo HQ Office staff working 60% until end May Still open; sales - less staff
-M“/n l{ﬂmm Only key decision makers sometimes come to office Showrooms are open till 3PM each day

19" IS

25"1“ "HHEHMNHS New business opportunities postponed or killed Up to 95% decline in new sales

0% LATVIA
[ NIy

-32“1] Around 50% staff sent on temporary leave Less activity, lots of temporary leaves
'32% H[]MANIA No plans to return to normal work until May 14th Showrooms are open but with almost zero traffic
-HE“/I [:ZE[:H REP"H“E Skoda, Hyundai, Toyota closed All dealers re-opened April 20
-3“"/" Shutdown of factories Dealerships closed until 20th of April
-4]“/" swnl["u“u Main impact on sales operations Retail Closed on 16/03
A% POLAND Factories: PSA, FCA, VW plants closed Sales: Limited resources (1 salesmen /shift)

42"/" _Imﬂmml Around 30 to 50% staff sent on temporary leave Less activity, lots of temporary leaves
0 = . 5
-M/n “N”[ﬂ Kl"ﬁm]" Most OEM/NSC Product teams operating as BAU 50% of dealers equipped to support online sales

AE"/D _“]WW;‘ Kia, Volkswagen, PSA, JLR closed All dealers to open in Week 3 April
LU

.45“,“ BRHMIA Rent a Car market was about 25% or Total Market No sales activities; minimum staff for deliveries
'AHH/II HH | I NSC's personnel working from home since 16/3 All dealerships closed since 16/3
20% LUXEMBOURG
-5"'1‘ F"HT“EM Shutdown of factories; NSC: workforce temp lay-off Complete lock-down from 16th March
-B]",n —H}Iﬂ] Some companies suspended employee contracts ~ Almost all dealerships and showrooms are closed

-pe NSC/Importers start to work from Home Offices All dealerships closed. dismissals in Sales dept
63%

-p9e Importer/NSC product teams operating as BAU Closed until 5th May with some exclusions
63 IRELAND

-57"/“ M]smm Some might increase prices more than before Dealers up to 400m2 open since April 14"

'Esn'll _I]]II Shutdown of factories; NSC: workforce temp lay-off Complete lock-down from 16th March
.72% _]mﬂ] Part time work at Renault, Nissan, PSA Showrooms closed, Maintenance service active

'HEI'II ”A” Shutdown of factories; NSC: Cash for retailers Active service area; daily sanitization of all areas

Registrations of SUVs fell by 48% to 338,300 units while increasing their market share to almost 40%. MG
(owned by the Chinese SAIC) was the only group to post an increase in registrations, with its volume
jumping from 1,327 to 2,592 units. Some models performed better than others. For example, volume only
fell by 5% for the Volvo XC40, which became the top-selling premium SUV in March, and the Range Rover
Evoque registered 5,700 units, down by 3%. Whereas Audi and Mercedes increased the registrations of
their E-Tron and GLE by 86% and 213% respectively.

By fuel type, EVs were able to increase their registrations by 15% to 147,500 units in March, posting a new
record market share of 17.4%, or 10.1 percentage points higher than seen in March 2019. Contrary to the
trend in 2019, the growth was not driven by Tesla. The positive results came as a result of more electrified
vehicles from Mercedes (+44%), Volkswagen (+240%), BMW (+15%), Hyundai (+25%), Volvo (+79%), and
Suzuki, among others.

Europe-27 March Registrations by Fuel Type
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However, details by powertrain highlights that only pure electric cars (BEV) and plug-in hybrids (PHEV)
drove this growth, as hybrids posted a decline of 11%. In fact, the BEV figures were only 10,000 units less
than the hybrids. The Volkswagen e-Golf, Audi E-Tron, and Volkswagen e-Up, posted impressive results
for BEVs in March. The new arrivals like the Mini electric, Peugeot 208-e, MG ZS and others accounted for
17% of all BEV registrations.

Overall, the continent was the second region to be severely affected by the virus, following China and
Korea on the timeline. The results posted for Europe in March, were similar to those posted in February for
China. However, unlike China, the recovery for Europe is likely to be U-shaped rather than V-shaped.

Europe-27 March 2020 Registrations by Segment Turbulence ahead for the USA
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O O to the USA as early as these markets, quarantine
only came into force in specific parts of the country
during March. Munoz explained: “The USA vehicle
market’s growth slowed last year, after many years
of strong growth. At the beginning of the year we
expected the market to face a slow stagnation,
however this is now more likely to decline at a faster
pace due to the impact of the global pandemic.”

Compact

Midsize

India among the hardest hit by disruption

Having been in lockdown since mid-March, the
world’s fifth largest vehicle market has been hit

P @ significantly with the market facing a complex
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environment even prior to COVID-19 due to the new

Van
18% 2 d BS-VI regulation which was set to come into force
IO O

from April 15t 2020. The regulation has already had

an impact on production, as their transition directly from BS4 to BSB6, in line with the Supreme Court’s
deadline, meant that BS4 models could no longer be registered and many manufacturers were left with
unsold factory and dealer stock.

All OEMs discontinued smaller diesel engines which was particularly difficult for the industry as high levels
of sales came from diesel — Maruti Suzuki shifted to petrol and CNG when 20% of their sales previously
came from diesel engines. Consumer demand was also impacted as a result, as OEMs introduced new and
improved models, there was a general perception among consumers that BS6 cars would be too
expensive, deterring potential buyers. As the April 15t deadline approached, many customers were holding
back from purchasing cars in anticipation of better deals. However, before they could look to buy, COVID-
19 struck the industry and disabled purchasing power.

The rest of the world posted mixed results. While Japan, Korea and the CIS countries recorded very low
decreases. Demand in Latin America fell by 30% to 318,000 units, following restrictions in Argentina,
Colombia, Chile, Peru, and more recently Brazil and Mexico. The volume was also affected by the
economic crisis in Argentina, the region’s third largest market.
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Top 10 Best-Selling cars Europe-27 March 2020

Overall Ranking Hybrid* Plug-in Hybrid*

1 Volkswagen Golf 23,757 Toyota Corolla 9,710 Mitsubishi Outlander 3,461 TeslaModel 3 15,443
2 Tesla Model 3 15,502 ToyotaC-HR 7,975 BMW Series3 1,998 Renault Zoe 4,298
3 Ford Focus 14,587 Toyota Yaris 5274 Volkswagen Passat 1,799 Volkswagen Golf 3,434
4 Renault Clio 13,369 LR RR Evoque 4,122 Kia Niro 1,588 Audi E-Tron 3,373
5 Mercedes A-Class 13,225 Toyota RAV4 4,051 Volvo V60 1,482 Nissan Leaf 2,800
6 Skoda Octavia 13,207 Suzuki Swift 2,310 Volvo XC60 1,168 Hyundai Kona 1,782
7 Nissan Qashgai 13,015 Ford Puma 1,971 AudiA3 1,165 BMWi3 1,766
8 Toyota Yaris 12,299 Hyundai Kona 1,958 Mercedes C-Class 1,144 Kia Niro 1,649
9 Ford Fiesta 12,216 Kia Niro 1,668 Volvo XC40 1,130 Volkswagen Up 1,452
10 Mini Hatch 11,933 Suzuki lgnis 1,649 Skoda Superb 1,090 Mini Hatch 1,403
* Europe-21

Chinaon therise

For China, the landscape has improved since February, when sales shrank by 79% year-on-year. Along
with resumption of work, in March there have been significant improvements in both production and sales:
according to the statistic released by the China Association of Automobile Manufacturers, the production
resumed to 75% of the 2019 yearly average; due to the fact that the epidemic hasn’t ended completely,
some market demands have still been repressed.

However, there has been a quick recovery between February and March — the insurance volume of
passenger vehicles reached 1.08m units in March, which represented a growth of 427%. Bo Yu, country
manager for Greater China at JATO, explained: “The insurance volumes indicate an increase in real
consumption and is not impacted by the high dealer inventory.” Meanwhile, in March the decline has
narrowed to just 30% from a year earlier, compared to the decline of 78% seen in February year-on-year.
Further performance improvement is expected in April with the continuous decline of the epidemic as well
as a series of central and local government policies shoring up the car market.

Yu commented: “We are positive about the state of the automotive industry in China. Sales figures are on
the rise and businesses are returning to normal as remote working is being lifted. COVID-19 will have a
lasting impact on the working world and how people across the globe choose to travel. As social distancing
continues and consumers start to place greater emphasis on personal space, private car sales are likely to
benefit. We continue to closely monitor the environment but early indications from the Chinese market could
signal a potential resurgence for OEMs as we move into the post-COVID-19 era.”

Contact:

Josie Workman / Zack King +44 (0) 203 617 7240, jatoteam@firstlightpr.com
Felipe Munoz, +39 349 797 32 44, felipe.munoz@jato.com

About JATO

JATO Dynamics, founded in 1984, now has representation in over 51 countries around the world. We provide precision under pressure,
providing the world’s most timely, accurate and up-to-date automotive information on vehicle specifications, pricing, sales and
registrations for over 30 years. We offer more than just data, as we've watched the world change, and consumer mindsets alter with it
we have been able to offer insights that help inform the industry. We're able to react to short-term market movements, plan for long-term

develonments and ultimatelv to meet the needs of aurr clients. Visit JATO at www iato.com for more information
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