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Fleets should still look at cleaner diesels in an ideal fleet
policy, says Fleet Logistics UK and Ireland

Fleets should not simply discard diesels in favour of petrol cars, say Fleet Logistics, amidst
concerns over rising CO2 levels from transport due to a big swing to petrol and a marked

decline in sales of diesel cars.

Instead, they should consider models from the growing number of RDE2-compliant diesel cars
for their fleet policy lists as the new generation of diesels emit less CO2, lower emissions of
Nitrous Oxides (NOx) and offer frugal fuel consumption — an ideal combination for work

fleets, especially those that drive high mileages.

“Ultimately, it will boil down to the outcome of the pending WLTP review by the government
and future taxation strategy and its impact on Total Cost of Ownership and driver Benefit-in-
Kind tax.

“However, fleet decision-makers should consider the increasing number of emerging RDE2-
compliant diesels when compiling fleet policy lists;” said Sue Branston, Country Head for Fleet

Logistics UK and Ireland.

Since reports have highlighted high levels of NOx in diesel emissions and many authorities
have moved to ban older, polluting diesel vehicles from future Clean Air Zones, diesel sales

have slumped as fleet operators have switched wholesale to petrol-driven vehicles.

Latest figures show that petrol cars now account for 66.8%% of all new cars sold in the UK
compared to just 27.4% for diesel - and that levels of CO2 from transport are rising across

the whole of Europe for the first time since records began.

Sue Branston said that it was too early for fleets to be discarding diesel cars as they still have

a role to play as the workhorses of the fleet for many companies.
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“Not only are they often the best long range option in many fleet situations, but the new
generation of RDE2 diesels also bring a reduction in Benefit-in-Kind taxation as they do not

attract the customary 4% diesel surcharge and offer lower Vehicle Excise Duty rates.

"It is always sound fleet management practice to compare, from a driver’s perspective,
figures for any diesels with alternative powertrains and is something we advise for all our

clients.

“However, there are now growing numbers of RDE2-compliant diesel cars from major motor
manufacturers, including Mercedes and Jaguar Land Rover, with more to come this summer

from makers such as Vauxhall, Volvo and BMW.

“While the numbers are still low at the moment, fleet operators should certainly take them
into consideration for their next fleet replacement cycle, as well as looking at alternative
powertrains like petrol which, despite improvements, may still have lower fuel consumption,

higher levels of CO2 and, as a result, higher BIK and VED rates,” she said.

When the new WLTP vehicle emissions test replaced the existing NEDC procedure for all new
type approvals in September 2017, the Real Driving Emissions (RDE) test was also introduced

as an on-the-road measurement.

However, from this coming January new type approvals - and all new registrations from
January 2021 - have to comply with the next stage of the emissions test, RDE Step Two
(RDE2), and it is this measure now being achieved ahead of the deadline by some

manufacturers.

As a result, early adopters can benefit from lower taxes and can sidestep the 4% diesel

surcharge which was first detailed by the Chancellor in the Autumn Budget of 2017.

“We are advising our clients not to write off diesel just yet. Undoubtedly the future will be
electric, and EVs and hybrids need to play a role in any right-thinking fleet policy, but
sounding the death knell for diesel may just be premature,” added Sue Branston.
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About us
Fleet Logistics UK and Ireland is an arm of Fleet Logistics International, one of the world’s largest
independent providers of fleet management services, with around 180,000 vehicles managed, on

behalf of corporate customers around the world.

Fleet Logistics is an affiliate of TUV SUD, one of the world's leading technical service organisations.
Headquartered in Munich, Germany and founded in 1866, TUV SUD has around 24,000 employees
across more than 800 locations, and revenues of more than €2 billion. A leader in quality and ISO
certification, with over a century of automotive safety and performance experience, TUV SUD offers

innovative mobility solutions at every stage of the value chain.

Here in the UK, we work with our clients to optimise the efficiency and services in their fleet supply
chain, helping them make the right business decisions, not only for their company but also their
drivers. We manage and reduce costs by providing sustainable procurement strategies, helping to plan

for future mobility needs.

With over 20 years’ experience, we offer our clients an unrivalled level of expertise, consultancy and
advice to provide a one-stop shop for all their fleet needs. Our aim is always to reduce the total cost of
ownership of clients’ fleets through the application of fleet innovation, strategy and controls and to

optimise all aspects of their fleet operation.

For more information please don't hesitate to get in touch:

3500 Parkside

Birmingham Business Park
Birmingham

B37 7YG

United Kingdom
sue.branston@fleetlogistics.com
+44 121 717 1060
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